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Safe Harbor Datai:’

Thematters that we discusgoday will includeforward-looking
statementsthat involverisksfactorsthat could causeData I/O

| 2 N1J2 Niesulis ®oydifier materially from YI y I 3SY S
current expectations We encourageyou to review the Safe
Harbor statement containedin the earningsreleaseas well as

our most recent SECfilings for a complete description
Additionally,those forward-looking statementsare made as of
today,andwe take no obligationto updatethem.

Data I/0, LumenX, SentriX, Conn€XASHCormre trademarks of Data I/O Corporation. All rights Reserved



Who We Are

N Dat aendblexxthe secure digital world by
designing, manufacturing, and selling programming
systems to global electronic device manufacturers.o

High Capacity
Small Parts Handling
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Supporting the Secure Digital World Data’d

5FdF LkhQa LINPINIYYAYI aeaiasSy
manufacturers, programming centers, and contract manufacturers,
securely program integrated circuits and bring their devices to life

Circuits Need Options for Final End User
To Be Programming Assembly
Programmed (DAIO customers)
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Company Snapshot

Recent Achievements and Trends

A 4 consecutive years of revenue growth

A
A

A

T>
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3 consecutive years of profitability
Strong Momentum in Automotive anldTdevices

¢ 8 of top 9 Auto electronics companies are customers

¢ Significant win in automotive, awardedygar global
supply agreement with Bosch

Served Available Market expansion of 2x: 2@020

A

Company Snapshot (D@

NASDAQ:
Headquarters:
Established:
Stock Price

Market Cap:

PugetSound Busines#/2 dzNJ/ | { @awinG Pudlic S & U

Technology Companies lisB Consecutive Years

LumenX& PSV5000 winGlobal Technology Award for

DilutedShares:

3-Month Avg.Volume:

Programming; 150 PSV systems sold in under 4 years

Introduction and demonstration of SentriX Managed
and Secure Programming Technology

Committed to Growing Shareholder Value

A

A

A

Focusing programmable core competencies on
higher growth, higher margin vertical markets

Differentiated market position through technology
leadership, and global support

Approx. 15% of stock held by insiders so that
management and Board are aligned with
shareholders

Salesrtvy

Diluted EP &St
Adj. EBITDATwvy
Cash & Seqo/30/17).

Debt (9/30/17).

(1) Stock price, market cap and volume as of 1/12/18
(2) Financials for the TTM period ended 9/30/17 or as noted

DAIO
Redmond, WA
1972

$10.85

$92M

8.5M

296,000 shares

$32.3VI

$0.55

$6.3M

$15.2M ($1.79/share)
$0.0



Strategic Objectives

Long Term Growth Focus

A Growth strategy focused on Automoti#ectronics and
expansion into Security Provisioning for the Internet of
Things (IoT).

A Revenuegrowth to support market shargains
A Expansiorof addressable markets

A Technologyeadershipthroughcontinued investment in
Intellectualproperty portfolio

A Developing new partnerships for Security Provisioning
Platform

A Deployingexcess capital and other resources for
opportunisticgrowth



Servicing Customers Globally in

Growing Markets

A Data I/0 delivers cutting edge products and
technology to hundreds of customers around the
globe $14.0

512.0

A Global footprint with headquarters in Redmond, *?°°

Washington and offices located in Shanghai, Chin&’
and Munich, Germany »60
$4.0 -
A 55% growth in Automotive electronics orders in *°
50.0 -

2016 with eight of the top nine automotive
electronics companies buying from Data I/O

Sample Customers

Automotive Orders (SM)

2013 2014 2015 2016
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How Data I/O Markets Grow

Market Forces Programming Impact

1. More prodgcts will require device Unit Growth
programming as they get connecte

2. Products will increase their code Bit Growth
Size as customers want more

features

3. Products will be more secure, - Added Complexity +
creating new opportunities Security Requirements

Programming Demand = Units x Bits x Security




Market Leading Technology Data’{‘)

Industry Leading Products History of Innovation

Automated Handlers AS5IGF Lkh &raviewddP &R dZOK& & 3
a0l yRFNRE FT2N | ROy OSF
equipment andP management and security
solutions.

A Research and Development focused on:

A Breakthroughsn programmingechnology
to support explosive demand for
automotive infotainment solutions using
large FLASH memoriaad
microcontrollers.

A Security Provisioning Platform technology
for Internet of Things applications

Managed and Secure Programming SysterAs pyring thepast15 years,Data I/0O has been
granted ~50U.S. and International utility
patents. Currently, Data I/O has26 U.S. and
International utility patents pending

Programming Engines




Razor/Razorblade Model

A 66% of 2016 Sales Adapters Software and Maintenance

A Offline and inline
programming systems
A Automated systems cost

$65,000 to $628,100
A Manual systems cost $675 to A 25% of 2016 Sales A 9% of 2016 Sales

$32.400 A Usually last 24 A Annual software

A Usually last & years months upgrades
A Adapters fit to these products

A Consumables and equipment sales have similar gross margins
A Installed base drives recurring consumables sales
A High customer retention

10



oo B

Financial Overviey
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Financial Overview Data’d

A Net sales of $9.6 million, a 4/&ar high, up 46% from $6.6

million in 3Q16

A Grossmargin as a percentage of sales of 62.1%, up from
55.3% in 3Q16

A Net income of $1.7 millio($0.20dil. EPS), from@R5,000
($0.08dil. EPS) in 3Q16

A Total bookings of $8.2 million, a-y@ar high for the third
guarter

A Automotiveorders representecb1% of yeato-date bookings

A Keywin at European customer with multiple automated
systems ordered at a location previously supported by Data
L K leaihaetitors

A Deployment of first SentriX { S O dzNJ (i éPlatfoN® O A 2
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Operational Performance

Consistent Performance Improvements through
Innovation and Operational Excellence

Adjusted EBITDA ($M) Revenue and Net Income

5 m Revenue m Net Income
30

4 —
20

2 I B

H B 1
O 1
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2013 2014 2015 2016 OM17 2 2014 2016 IML7

-10

EBITDA adjusted for restructuring charges and stock based compensation

2017/2018 Growth Drivers
A Semicap equip. cycle
A Automotive Electronics
A Internet-of-Things

A Recurring revenues from installed base 13



Balance Sheet and

Capital Structure Overview

Management Effectiveness Balance Sheet Strategy

40% A Important to maintain strong balance sheet
30% / A Financial flexibility allows the company to:
// 0 Withstand downturns in semiconductor

20% //
cycle
10% 4 _ : _
// o0 Investin organic and acquisitive growth
0% -

' ' ' ' opportunities

2012* 2014 2016  3Q17** o _
A Over $6 million returned to shareholders in form
of 2012, 2016 share repurchase programs

=——ROE =——ROA

*2012 ROE and ROA we#8.5% and34.0%, respectively, but shown as 0% for
illustrative purposes

Frovmt REGE AyOf dRSa FyyddtAl SR ySi Ayo2ys : 2 8 Jrzh 68 FyR Faasda ra 27
9/30/17 At S&ptember 3% 2017

A $15.2 million in cash and cash equivalents
Enterprise Value ($K) A No debt
Market Caf) $ 92,225 A $18.4 million of working capital
Plus TotaDebi? 0 Ac2iart &d0201K2tRSNEQ S
Less Total Cagh $ 15.164 A g/./SSSa:ZeSr :t”;t:g:hare outstanding
Enterprise Value | $ 77,061 A EVIAdjusted EBITDA at 12.x
Diluted Shares Outstandifiy 8,467 A NOLs of approximately $17.0 million

M At 1/12/18

@ Weighted average at 9/30/17
@ Sales and Adjusted EBITDA based on TTM through 9/30/17 financial results
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Market Outlook



Growth of Electronic Systems in

o
Automobiles Data’d

According to The Clemson University Vehicular Electronics Laboratory, a typical autonwbi
the road todayhas over 50 computecontrolled electronic systems.
http:// www.cvel.clemson.edu/auto/systems/augystems.htm

Oriver Event Data Active
Night Vision Alertness Recorder Cabin Moise Cabin Entertainment
. . Monitaring Auto-Dimming Suppression Environment System
Windshield Head-Up Mirrar Contrals
Wiper Control Display Accident Battery
Recorder '""E""—"r Volce/Data bene Management
Lighting /' ¢q mmu nlcann ns
Airbag Engine lnstrument Lane
Deployment  Contral  Parental Llu ster Correction
'|:DI'I|‘.rD|5 E|E'l:tl'l:ll'li€-
Adaptive Frunt T Il Collection
Lightin = v
ENHNE P ’ - ‘ DIgILE| Turn Signals
Adapcg'-:.atrgulm N F’ Mavigation
m @ [y System
Automatic o . i
Braking - Security System
\\ Active Exhaust
Electric ’ ‘ "I, Moise Suppression
Power Steering Antilack Active Suspension
QRO L Electranic ;
Electronic Throttle idla Transmissicon Stability Braking Hill-Hold
| Control
Contra - Stop/Start nctive  Remote control Control
Electronic Vibration Kevless Seat Position Parkin Regenerative
Valve control  EOETY Contral E Braking
Timing patre Lane System Tire
Cylinder Blindspot Departure Active Fressure
De-activation Detection Warning Yaw Monitoring
Control
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The FLASH Memory Opportunity in Automotive
Could Grow 20x In 8 years

NVM Storage in Infotainment

. Infotainment 64 -512 GB
Infotainment /

Navigation

Digital Cluster

ADAS /

= = y ” W 3 . s ¥ g .
Autonomous Driving Y - : } | Rear-Seat Entertainment [EEEEX-YAcl:]

Connectivity

ADAS / Autonomous Driving EEERTXe

HD-Maps

ALEEN

Accident recording

Accident Recorder

Digital Cluster In 2025 on board storage >1TB

Mercedes-Benz Requirements for Non-volatile Memory in Automotive Applications | Flash Memory SUwaig, Santa Clara CA, 2017 | M. Huonker

\

20x: ~50GB today to 1TB by 2025




Semiconductor Content per Car Forecasted

to Grow 20% i n $ val ue,

Data I/0O Confidential



