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Safe Harbor Datai:’

Thematters that we discusgoday will includeforward-looking
statementsthat involverisksfactorsthat could causeData I/O

| 2 N1J2 Niesulis ®oydifiér materially from YI y I 3SY S
current expectations We encourageyou to review the Safe
Harbor statement containedin the earningsreleaseas well as

our most recent SECfilings for a complete description
Additionally,those forward-looking statementsare made as of
today,andwe take no obligationto updatethem.

Data I/0, LumenX, SentriX, Conn€XASHCormre trademarks of Data I/O Corporation. All rights Reserved
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Supporting the Secure Digital World Data’d
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manufacturers, programming centers, and contract manufacturers,
securely program integrated circuits and bring their devices to life

Circuits Need Options for Final End User
To Be Programming Assembly
Programmed (DAIO customers)

OEMs

Contract
Manufacturers

Y, Programming
Ll e Centers




Company Snapshot

Recent Achievements and Trends
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Company Snapshot (D@

2017 best year in a generation

5 consecutive years of revenue growth; 4 consecutive years of NASD AQ' DAIO
profitability i
Strong momentum in Automotive arldTdevices Headquarters: Redmond, WA

¢ 8 of top 9 Auto electronics companies are customers Established: 1972

¢ 5-year global supply agreement with Bosch )

¢ Over 50% of revenue from Automotive customers Stock Price $7.29
Doubling of Served Markets: 202620 Market Cap: $62M
PugetSound Busines#/2 dzNJ/ | f @awing Public S a { Diluted Shares: 8.5M
Technology Companies lis8 consecutive years : '
Industry and technology awards in 2018 and 201 7.fomenX 10-Day AvgVolume: 205,000 shares
Universal Flash Storage (UFS),PSV LineSaridX
Over 180 PSV systems sold in under 5 years Salesrrwj $34.9M
Building traction foiSentriXManaged and Secure Programming = Diluted EP Stwvj $0.55
Technology

, , Adj. EBITDATm; $6.0M
Committed to Growing Shareholder Value J vy
. . . Cash & Segz/31/18): $16.8M ($1.98/share)

Focusing programmable core competencies on higher
growth, higher margin vertical markets Debt(3/31/18): $0.0

A

Differentiated market position through technology
leadership and global support

Approx. 15% of stock held by insiders so that management

and Board are aligned with shareholders (1) Stock price, market cap and volume as of 5/7/18; Source: Yahoo

(2) Financials for the TTM period ended 3/31/18 or as noted 4



Strategic Objectives

Long Term Growth Focus

A Growth strategy focused on Automoti#ectronics and
expansion into Security Provisioning for the Internet of
Things (IoT).

A Revenuegrowth to support market shargains
A Expansiorof addressable markets

A Technologyeadershipthroughcontinued investment in
Intellectualproperty portfolio

A Developing new partnerships for Security Provisioning
Platform

A Deployingexcess capital and other resources for
opportunisticgrowth



Servicing Customers Globally in

Growing Markets

A Data I/0 delivers cutting edge products and
technology to hundreds of customers around the

Automotive Orders ($M)

globe $20
A Global footprint with headquarters in Redmond, ~ $1°
Washington and offices located in Shanghai, China
. $10
and Munich, Germany
: : : _ $5
A 46% growthin Automotive electronics orders in l I I
2017with eight of the top nine automotive $0 | | | |
electronics companies buying from Data I/O 2013 2014 2015 2016 2017
Sample Customers
Automotive Wireless loT/ Industrial/Consumer
Panasonic 2APNE. @ amazoncom ¢ Honeywell ! @
IPTEEPIL P> .\ £ Schneider "o seninder
DENSOo (Oniinenial=  gr e HAREE FHectric g SIEMENS
HARMAN/BECKER \‘7) Google TosHiea D Miele|
@ BOSCH | HUAWEI 8 - M
 Visteon: Programming Centers and EMS

D€LPH' u:i:‘;;":‘:ifs‘
© JAaBIL N\\OW —_‘AVNET @ L wistron
FUIBUTEN ieoSTAL BTN PEGATRON | ioncs>!  coxconn °

FOXCOnNnN




How Data I/O Markets Grow

Market Forces Programming Impact
wloT andAutomotive Growth Unit Growth
I Devices Get Smaller
I Move towards Automation
wProducts will increase their code Bit Growth

size as customers want more
features

wProducts will be more secure,

. » Added Complexity +
creating new opportunities

Security Requirements

Programming Demand = Units x Bits x Security




Market Leading Technology Data’(‘)

Industry Leading Products History of Innovation

Automated Handlers AS5IGF Lkh &raviewddP &R dZOK& & 3
a0l yYRINRE FT2NJ I ROl Yy OSF
equipment andP management and security
solutions.

A Research and Development focused on:

A Breakthroughsin programmingechnology to
support explosive demand for automotive
infotainment solutions using large FLASH
memoriesand microcontrollers.

A Security Provisioning Platform technology for
Internet of Things applications

A 2017:Introduced UniversdFlash Storage (UFS)
solution andSentriX { SOdzNRA (& t NP
Platform

A During thepast15years,Data I/0 has been
granted ~50U.S. and International utility

patents. Currently, Data I/O has26 U.S. and
International utility patentgending o




Razor/Razorblade Model

A Approx. 71% of 2017 Sales Adapters Software and Maintenance
A Off-line and inline ;
programming systems
A Automated systems cost

$68,000 to $677,000
A Manual systems cost $10,000 A Approx. 22% of 2017 A Approx. 7% of 2017

to $52,000 Sales Sales
A Usually last & years A Usually last 24 A Annual software
A Adapters fit to these products months upgrades

A Consumables and equipment sales have similar gross margins
A Installed base drives recurring consumables sales
A High customer retention
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Financial Overview

First Quarter 2018 Highlights

A Net sales of $7.6 million, another first quarter multiyear high, up from #llion
A Total bookings of $6.2 million
A Gross margin as a percentage of sales of 57.9%, up fror#57.7
A Net income of $130,000 or $0.02 diluted earnings per share, down from $979,000
or $0.12 diluted earnings peahare
A Cash/securities of $16.8 million 3t31/18 (vs. $10.5 million at end diQ17)
A Continued automotive electronics traction
o Automotive represented 59% of bookings for 1Q18
o Won 2018 NPI Award for new Universal Flash Storage (UFS) support on
LumenXprogramming platform
A Momentum forSentriXSecurity Provisioning Platform
o Won Best of Show at Embedd&¢brid
o AwardedSentriXcontract at Programming Center

o NewAnnouncements with Global Semiconductor/Security Leaders:
Infineon Technologies

NXP Semiconductors

Cypress Semiconductor

Arm Holdings

IAR Systems

SecureThingz

11
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Operational Performance

Long Term Performance Improvements through
Innovation and Operational Excellence

Adjusted EBITDA ($M) Revenue and Net Income ($M)

8 m Revenue m Net Income
$40

6
$30

4

2 l $20

0 — . . $10

2 $0

2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

($10)

EBITDA adjusted for restructuring charges and stock based compensation

2017/2018 Growth Drivers
A Semicap equip. cycle
A Automotive Electronics
A Internet-of-Things

A Recurring revenues from installed base 12



Balance Sheet and

Capital Structure Overview

Management Effectiveness Balance Sheet Strategy

30% A Important to maintain strong balance sheet
0% / A Fmanugl flexibility allows the company to:
/ o Withstand downturns in semiconductor
10% cycle
00 / o0 Investin organic and acquisitive growth
Yo

' ' ' ' opportunities

2012* 2014 2016 2017 o _
A Over $6 million returned to shareholders in forn

——ROE —ROA of 2012, 2016 share repurchase programs

*2012 ROE and ROA we#8.5% and34.0%, respectively, but shown as 0% for

illustrative purposes At March 31’ 2018
A $16.8 million in cash and cash equivalents
Enterprise Value ($K) A No debt
Market Caf) $ 62,271 A $19.9 million of working capital
Plus TotaDebi? 0 Aec2iart &d0201K2t RSNEQ S
Less Total Cagh $ 16.816 approx. $2.66 per diluted share outstanding
_ I T A EV/Sales at 1.32x
Enterprise Value | $ 4545 A EV/Adjusted EBITDA at 7.61x
Diluted Shares Outstandifiy 8,542,000 A NOLs of approximately $13.0 million

M At 5/7/18; Source: Yahoo

@ Weighted average fogquarter ended 331/18
@) Sales and Adjusted EBITDA based on TTM through 3/31/18 financial results
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Market Outlook



Growth of Electronic Systems in

o
Automobiles Data’d

According to The Clemson University Vehicular Electronics Laboratory, a typical autonwbi
the road todayhas over 50 computecontrolled electronic systems.
http:// www.cvel.clemson.edu/auto/systems/augystems.htm

Oriver Event Data Active
Night Vision Alertness Recorder Cabin Moise Cabin Entertainment
. . Monitaring Auto-Dimming Suppression Environment System
Windshield Head-Up Mirrar Contrals
Wiper Control Display Accident Battery
Recorder '""E""—"r Volce/Data bene Management
Lighting /' ¢q mmu nlcann ns
Airbag Engine lnstrument Lane
Deployment  Contral  Parental Llu ster Correction
'|:DI'I|‘.rD|5 E|E'l:tl'l:ll'li€-
Adaptive Frunt T Il Collection
Lightin = v
ENHNE P ’ - ‘ DIgILE| Turn Signals
Adapcg'-:.atrgulm N F’ Mavigation
m @ [y System
Automatic o . i
Braking - Security System
\\ Active Exhaust
Electric ’ ‘ "I, Moise Suppression
Power Steering Antilack Active Suspension
QRO L Electranic ;
Electronic Throttle idla Transmissicon Stability Braking Hill-Hold
| Control
Contra - Stop/Start nctive  Remote control Control
Electronic Vibration Kevless Seat Position Parkin Regenerative
Valve control  EOETY Contral E Braking
Timing patre Lane System Tire
Cylinder Blindspot Departure Active Fressure
De-activation Detection Warning Yaw Monitoring
Control

15
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The FLASH Memory Opportunity in Automotive
Could Grow 20x In 8 years

NVM Storage in Infotainment

. Infotainment
Infotainment /

Navigation

Digital Cluster

ADAS / 7 =8
Autonomous Driving s - 3 ‘ Rear-Seat Entertainment

Accident recording

Accident Recorder

Digital Cluster In 2025 on board storage >1TB

Mercedes-Benz Requirements for Non-volatile Memory in Automotive Applications | Flash Memory Summit, Santa Clara CA, 2017 | M. Huonker

20x: ~50GB today to 1TB by 2025




Semiconductor Content per Car Forecasted

to Grow 20% i n $ val ue,

Electrification, Automated driving and Connectivity
to fuel automotive semiconductor growth

30 420.00 i
Other Automotive,
5 ek | Trucks, AM
- 400.00 . ADAS
g g I Chassis & safety:
2 35 — - 380.00 E Other
S = ® W Body &
v = :
32 30 | 360.00 5 _ Convenience
c - T v+ I Connectivity &
g ° 25 - 3w i
2w T2 Telematics
EZD 2 - 340.00 S mm Infotainment :
v @ 5 Other
E 15 | 320,00 a . HEV/EVs
1]

E 10 g B Powertrain: Other
< - 300.00 <
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Data I/0O Confidential



loT Market Drivers -

Multi-year Secular Growth

A The IoT is forecast to be bigger
than the mobile internet and

desktop markets

At o] A v EoC A EC «]JvPg ]v u*3EC Aloo
eventually migrate to anloT model yielding

50 billion connected devices byi 11 X _
Needham& Company, November 27, 2015

A XD, dzii { SOdzNA (& La&aladzSa INB G2L) 27
mind and must be addressed

Internet of Things: Shoddy security
and loT hackers are putting human
lives at risk
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